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Tentative Agenda Decision and comment letters:
Assessing Indicators of Hyperinflationary Economies
(IAS 29)

SHOW SECTIONS

The IFRS Interpretations Committee (Committee) discussed the following matter and tentatively
decided not to add a standard-setting project to the work plan. The Committee will reconsider
this tentative decision, including the reasons for not adding a standard-setting project, at a
future meeting. The Committee invites comments on the tentative agenda decision. All
comments will be on the public record and posted on our website unless a respondent requests
confidentiality and we grant that request. We do not normally grant such requests unless they
are supported by good reason, for example, commercial confidence.

Tentative Agenda Decision
Open for comment until 3 February 2025

The Committee received a request about applying IAS 29 to identify when an economy
becomes hyperinflationary.

The request asked:

a. whether all indicators in paragraph 3 of IAS 29 should be considered in assessing when
an economy becomes hyperinflationary, including whether to continue to consider all
indicators even when one indicator in paragraph 3 has been met;
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b. whether IAS 29 requires the consideration of indicators other than those listed in
paragraph 3 of IAS 29 when relevant; and
c. whether IAS 29 requires both a subsidiary (in its financial statements) and a parent (in its
consolidated financial statements) to conclude consistently on when an economy
becomes hyperinflationary.

Findings

Evidence gathered by the Committee [to date] indicates little, if any, diversity in understanding
the requirements for assessing when an economy becomes hyperinflationary. According to the
evidence, stakeholders:

a. do not conclude that an economy becomes hyperinflationary based solely on one of the
indicators listed in paragraph 3 of IAS 29;

b. consider indicators other than those listed in paragraph 3 of IAS 29 when relevant; and

c. do not reach different conclusions at different levels within a group when applying IFRS
Accounting Standards.

Conclusion

Based on its findings, the Committee concluded that the matter described in the submission
does not have widespread effect. Consequently, the Committee [decided] not to add a standard-
setting project to the work plan.

The deadline for commenting on the tentative agenda decision is 3 February 2025. The
Committee will consider all comments received in writing by that date; agenda papers analysing
comments received will include analysis only of comments received by that date.

Login/register to submit a comment letter
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